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Object of the study

• Focus on the connection of EU regions through M&A

• Cross-regional M&A generate new geographic landscapes of production:

o shift control from regions of targets to those of acquirers

o promote knowledge transfer and diffusion across regions
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Background - literature

• Geographical concentration of M&A activity (Zademach and Rodrigues-Pose 
2009)

o driven by economic agglomeration (GDP, population) and proximity

o institutional factors play little role

• Increasing regional integration (McCarthy and Dolfsma 2015)

o increasing distance between acquirers & targets, more targets in 
peripheral regions 

opositive role of the EU policy (introduction of the EMU and the euro, EU 
enlargement)
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Background - policy

• Increasing divergence of EU regions challenges social cohesion, 
political stability and economic growth (Iammarino et al. 2019)

• Policies at stake related to process of integration of the EU:

o Cohesion Policy: balanced regional development 

o European Research Area: creation of a common R&I area
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Research question

• Do M&As contribute to the geographic connection of European 
regions into a unified business area? 

• What regional characteristics help to connect locations? 

• Are there differences between innovative and non-innovative 
M&A?
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Data and methods

• Data: Zephyr, Orbis Intellectual Property, Eurostat Postcode 
Directory 

• Sample: 39,346 cross-regional M&A 2003-2017, distinguished by:
o acquirers’ & targets’ locations (NUTS 2 regions)

o innovative (4,182) and non-innovative (35,164) M&A

[innovative: 1+ patent applications in the previous 20 years] 

• Methods: combination of network and regression techniques 
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Findings – innovative vs non-innovative M&A

• Innovative M&A are more international

• Innovative international M&A connect more frequently the same 
region pairs 

• Innovative M&A concentrates more into pairs of developed regions
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Findings – innovative vs non-innovative M&A

• The innovative network concentrates into pairs of regions in EU15 countries, 
the non-innovative one reaches regions of EU13 countries as well
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Findings – network communities

• Both the innovative and non-innovative networks are fragmented by country 
borders or into groups of neighboring countries
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Findings – increasing communities’ integration

• Network fragmentation decreases when M&A activity intensifies suggesting a positive 
contribution of M&A activity to the process of integration of European regions into unified 
economic and innovation areas

M&A activity (number of deals)                                                                     Network fragmentation into communites   
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Findings – hub regions dominate the networks and 
bridge communities
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Findings – regions characteristics & M&A volumes 
(strength centrality)
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Findings – hub regions characteristics, M&A 
connections

• High connector regions are characterized by large numbers of 
acquired and target companies 
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Findings – hub regions characteristics, M&A 
connections
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Conclusions

• Landscape of communities belonging to the same country or neighboring
countries (incomplete EU integration):
o characterised by intense local ties

o dominated by hub regions that:

 concentrate a large share of M&A activity

 connect their community with other communities

• Important regional characteristics for spatial connection:

o Agglomeration/size (pop) in both networks

o R&D investments in the innovative network

o Agglomeration/economic development (pc GDP) in the non-innovative network

When M&A activity intensifies communities are more connected, and vice versa
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Any questions?
You may contact us at @username & user@mail.meWelcome to email me at:
giacomo.damioli@ec.europa.eu

THANK YOU
The European Commission’s 

Competence Centre on Composite 

Indicators and Scoreboards
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Top5 regions by number of deals in 2017
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Top 5 connectors regions in 2017
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Degree distributions, log-log scale
(the y axis represents the probability of a given degree in the network)
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Top20 regions by number of innovative M&A, 2003-
2017
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Top20 regions by number of non-innovative M&A, 
2003-2017
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Top20 connector regions, 2003-2017
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