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Asylum applications in the EU
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Where to put reception centers?

Source: COA
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Case-study of the Netherlands
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› Municipal elections: only every 4 years
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However, people vote on any day

› … with their feet
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› Observe house transactions during 2008-2017

 120,000 are nearby reception centers

(out of 1.6 million transactions in total)

› Decompose prices

 Using advanced but proven price models
(Pseudo-Repeat Sales regression models in a locally matched        

diff-in-diff approach – Guo et al. 2015; Schwarz et al. 2009)

Our approach
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Results
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Average price impact of 120 centers

Before opening: no price difference other than that explained by the model
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Average price impact of 120 centers

Before opening: no price difference other than that explained by the model

 Center opens 
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 Center opens 

Average price impact of 120 centers

Before opening: no price difference other than that explained by the model
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Average price impact of 120 centers

Before opening: no price difference other than that explained by the model

 Center opens 

After opening: 1.6% - 1.9% lower sales prices for houses within 750m

Effect more pronounced in rural areas (-2.4%) than in cities (-1.3%)

Deeper investigation using the D4i data
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Impacts by local population composition
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Discussion

› House prices as a mirror of minds

 Opening of reception centers: price-impact

 Impact population

 Policy: spatial concentration vs. dispersal


